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SUBJECT: INDIA, NEPAL RESUME TALKS ON WATER RESOURCES 

1. INDIAN AMBASSADOR RASGOTRA HAS RECENTLY CALLED ON HMG MINISTERS 
FOR AGRICULTURE AND WATER AND POWER TO CONTINUE EARLIER BILATERAL 
DISCUSSIONS AIMED AT PROMOTING JOINT EFFORTS TO CONTROL NEPAL'S 
VAST WATER RESOURCES. BRIEFING THE INDIAN PRESS FOLLOWING THE 
DECEMBER 14 MEETINGS, RASGOTRA IS REPORTED TO HAVE EXPRESSED 
"SATISFACTION" WITH THE HMG DECISION TO ACCEPT A SURVEY TEAM 

MADE UP OF INDIAN AND NEPALI EXPERTS TO UNDERTAKE FEASIBILITY 
STUDIES ON MEANS TO CONTROL NOT ONLY THE RAPTI RIVER BUT ALSO 
TO CONSTRUCT HYDROELECTRIC PROJECTS ON THE KARNALI. 

2. RASGOTRA'S MEETINGS ARE A FOLLOW UP TO A RECENT JOINT MEETING 
OF EXPERTS IN KATHMANDU WHICH CONSIDERED HYDROELECTRIC PROJECTS 
AT PANCHESWAR AND PURNAGIRI AS WELL AS THE KARNALI PROJECT, THE 
LARGEST POTENTIAL HYDROELECTRIC PROJECT IN NEPAL. THE SUBJECT 

OF JOINT ACTION HAD EARLIER BEEN RAISED BY THE GOI DURING KING 
BIRENDRA'S VISIT TO NEW DELHI OCTOBER 1 WHEN, IT IS RELIABLY 
REPORTED, BOTH PRIME MINISTER GANDHI AND IRRIGATION AND ENERGY 
MINISTER K.C. PANT TOLD THE KING IT WAS TIME TO MOVE TOWARDS 
REALISTIC PLANNING TO CONTROL THE PERENNIAL ELOODS WHICH SWEEP 
DOWN FROM NEPAL'S HILLS INTO THE INDIAN PLAINS. 
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3. ACCORDING TO INDIAN PRESS REPORTS HMG HAS AGREED TO FURTHER 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 06 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 06 JUL 2006 


MEETINGS BETWEEN EXPERTS "AT A HIGH LEVEL". 

4. COMMENT: THE SUBIECT OE JOINT WATER CONTROL HAS LONG BERN 
A SORE POINT BETWEEN THE TWO COUNTRIES. THE GIANT KARNALI PROJECT, 
FOR EXAMPLE, HAS BEEN A POLITICAL EOOTBALL FOR OVER A DECADE, 

WITH BOTH SIDES EXPRESSING RESERVATIONS ON THE WISDOM OE 
THE EEFORT. NEPAL HAS BEEN RELUCTANT TO AGREE TO INDIAN 
PROPOSALS ON WHERE THE DAM WOULD BE PLACED, SAYING THAT TOO 
MUCH OF ITS TERRITORY WOULD BE FLOODED; INDIA, ON T D OTHER HAND, 
HAS BEEN RELUCTANT TO AGREE TO PLACE SO MUCH OF ITS ENERGY 
NEEDS UNDER THE CONTROL OF A FOREIGN POWER. BOTH SIDES MAY NOW 
BE RESOLVED TO MOVE AHEAD WITH JOINT FEASIBILITY STUDIES AS 
THE FIRST STEP TO BILATERAL COOPERATION. 
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